
 

 

Setting up a Charity 
Frequently Asked Questions 

 
What is a Charity? 
 
Put simply, a Charity is an organisation that exists for public 
benefit and which has purposes (i.e. aims or objects) which 
fit one of the legally defined Charitable purposes, i.e:  

 
• the prevention or relief of poverty; 
 
• the advancement of education; 
 
• the advancement of religion; 
 
• the advancement of health or the saving of lives; 
 
• the advancement of citizenship or community 

development; 
 
• the advancement of the arts, culture, heritage or science; 
 
• the advancement of amateur sport; 
 
• the advancement of human rights, conflict resolution or 

reconciliation or the promotion of religious or racial 
harmony or equality and diversity; 

 
• the advancement of environmental protection or 

improvement; 
 
• The relief of those in need, by reason of youth, age, ill-

health, disability, financial hardship or other disadvantage; 
 
• the advancement of animal welfare; 
 
• the promotion of the efficiency of the armed forces of the 

Crown or of the police, fire and rescue services or 
ambulance services; 

 
• other purposes currently recognised as charitable and any 

new charitable purposes which are similar to another 
charitable purpose. 

  
 
 
 
 

 
 

 

helping you make a difference 



 

 

 

  
 
 

  

 

How do I set up a Charity? 
 
You need at least three people who will be the 
trustees of the Charity. These must be people who 
have nothing to gain from their involvement (i.e. 
they can't be people who will expect to be paid by 
the Charity, or who expect the Charity to use their 
property or services for instance). 
 
You need to agree on your objects (sometimes 
called aims - the purpose of your Charity). This 
needs careful wording as inclusion of anything that 
is not legally Charitable will prevent your 
organisation from being a Charity. Hull CVS can 
help with this. 
 
You need to choose the appropriate governing 
document for the Charity (See below). Again, Hull 
CVS can help with this. 
 
If it is to be a membership Charity, you need to 
gather up a membership and plan an inaugural 
meeting to adopt (execute) the Governing 
Document. 
 
If it is to be a Charitable Company, it will have a 
Memorandum and Articles of Association, and you 
will need to register it with Companies House. 
 
 
 
 
 
 
 
 
 
 
 
 
 

Don't Charities have to be registered? 
 
Charities must register with the Charity 
Commission if they have an annual income of over 
£5,000. 
 
An organisation with Charitable aims is a Charity 
whether or not it is a registered. Registration only 
acknowledges that it is a Charity and gives it a 
Charity Number. Smaller charitable organisations, 
and charitable organisations that should be 
registered but aren't, are still subject to Charity 
Law. 
 
Excepted or Exempt Charities such as fee paying 
schools and places of worship will soon be 
required to register. 
 
Do Charities have to have a Constitution? 
 
Charities must have a Governing Document, 
which is a document that sets out the 
arrangements and rules by which the Charity 
governs itself. There are various different types of 
Governing Document that a Charity can have. The 
most common ones are: 
 

• A Constitution 
 
• Memorandum and Articles of Association 
 
• Trust Deed 

 
The reasons why each of these might be 
appropriate are set out in a Charity Commission 
booklet Choosing and Preparing Your Governing 
Document. Hull CVS can talk you through the 
different models and help you choose the right 
one for your new organisation, or direct you to the 
appropriate legal advice. 
 



 

 

 

  
 
 

  

 

Governing documents must include certain key 
pieces of information. They are legal documents 
and must be written properly and followed. Hull 
CVS can give you the information you need to 
help you write your governing document. 
 
Who are the Trustees of the Charity? 
 
Anyone who is a member of a management 
committee or similar decision making body of a 
Charity is a Trustee of that Charity. It doesn't 
matter what they are called - some organisations 
call them Executive Committee or Management 
Committee for instance - they are still the Trustees 
of the Charity. 
 
Confusion often arises because Charities with a 
building or land might also have Custodian or 
Holding Trustees who own the property on behalf 
of the Charity.  
 
The Directors of a Charitable Company are also 
its Trustees.  
 
The responsibilities of Charity Trustees is 
explained in a Charity Commission booklet CC3 
The Essential Trustee: what you need to know. 
Anyone who is a Charity Trustee must understand 
their responsibilities and take them very seriously. 
 
 
 
 
 
 
 
 
 
 
 

We are already registered with Companies 
House Is that enough? 
 
Charitable Companies have to register with the 
Charity Commission if they have an annual 
income of over £5,000. 
 
It is not a choice between registering with either 
Companies House and the Charity Commission. If 
a Company is charitable, its trustees have a legal 
duty to register it with the Charity Commission 
once its income goes above £5,000 a year. (From 
2008, a new Charitable Incorporated Organisation 
is planned to be introduced, so Charities will be 
able to be incorporated without having to register 
both with the Charity Commission and with 
Companies House.) 
 
Does it cost anything to register a Charity? 
 
No, it doesn't cost to register with the Charity 
Commission. It does cost (£20) to register with 
Companies House in the case of Charitable 
Companies, and it might cost if your Charitable 
Trust is liable to pay Stamp Duty. 
 
There might be other costs, for instance legal fees 
if you use a solicitor to help you. 
 
Do we have to register with the Inland 
Revenue? 
 
Charities only need to register with HM Customs 
and Revenue (the new merged Inland Revenue 
and HM Customs) if; 
 
Their taxable income from trading meets the 
threshold (currently £64,000 a year) 
They are a small charity or exempted or excepted 
Charity and don't yet need to register with the 
Charity Commission but want to claim Gift Aid. 



 

 

 

  
 
 

  

 

How long does it take? 
 
The Charity Commission undertake to decide 
whether or not your Charity can register in an 
average of 87 working days. But it can be much 
quicker if your proposals are straightforward. If 
you use the model governing documents 
published by the Charity Commission, or by the 
Charity Law Association, and if you use the 
Charity Commission's suggested wording for your 
objects and think carefully about how your 
activities help further your objects, registration 
should be straightforward. If there are any 
complications, it might create delays in your 
registration.  
 
You can register a Charitable Company with 
Companies House in 24 hours if you can pay £80.  
 
However, the time it takes includes the time you 
need to spend planning and holding your 
inaugural meeting (for membership Charities), 
agreeing and signing (executing) your governing 
document, and preparing your registration 
application. This is best not rushed. Spend time 
finding out what you need to know to get it right. It 
will save time in the long run. 
 
Can any of our Committee be paid by the 
Charity? 
 
Trustees can not be paid simply for being trustees. 
Generally, it is not good practice for a Charity to 
make payments to its trustees unless there are 
compelling reasons why it is in the best interests 
of the charity to do so, and the Charity has good 
means of managing any conflicts of interest and 
safeguards to prevent abuse of this power. The 
Charity Commission issues guidance on paying 
Trustees, and on Conflicts of Interests.  
 

Why can't we set up a Charity to fundraise 
for a child we know who is in need? 
 
Charities are for the public benefit. You could set 
up a Charity to benefit all children with the same 
need as the one you are trying to help. But you 
cannot set up a Charity to benefit one person or 
one family or one very tightly defined group of 
people (such as residents of a single street).  
 
It is also important to understand that fundraising 
is not a Charitable purpose. So if you set up an 
organisation and its purpose is to fundraise, you 
won't be able to register it as a Charity. If instead 
you set up a Charity with a purpose that is one of 
those listed on page one of this sheet, fundraising 
could be the activity it carries out in order to 
achieve its purpose. 
 
Why can't we register our tenants' group as 
a Charity? 
 
Charities are for public benefit, and the people 
involved in the governance of the Charity cannot 
receive any material benefit. A tenants' group 
might not be a wide enough group to be 
considered ‘The Public’, and won't be Charitable if 
it just exists to serve the needs of its members, or 
if the benefits to members are too great. Tenant 
groups may also have difficulty as they lobby for 
their tenants interests and charities are not 
allowed political purposes. 
 
 
 
 
 
 
 
 



 

 

 

  
 
 

  

Does our Charity have to have its own 
Bank Account? 
 
If it has any money, yes the Trustees must be in 
control of the resources of the Charity, and they 
cannot effectively control any money the Charity 
has except by opening a bank account in the 
Charity's name. They need to have appropriate 
security measures in place, a minimum of which 
will be that the account requires two signatures on 
withdrawal. 
 
Where can we find out more? 
 
Contact Charity Commission Direct  
PO Box 1227, Liverpool, L69 3UG  
Telephone 0845 3000218, or visit their website: 
www.charity-commission.gov.uk 
 
Charities Act 2006: What every Trustee needs to 
know is a plain English guide to the new Charities 
Act, which is available from the the Charity 
Commission’s website: 
www.charitycommission.gov.uk/About_us/
Regulation/charbill.aspx 
 
 

http://www.charity-commission.gov.uk/�
http://www.charitycommission.gov.uk/About_us/Regulation/charbill.aspx�
http://www.charitycommission.gov.uk/About_us/Regulation/charbill.aspx�
http://www.charitycommission.gov.uk/About_us/Regulation/charbill.aspx�
http://www.charitycommission.gov.uk/About_us/Regulation/charbill.aspx�


 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer 
 
Every effort is made to ensure that the information provided 
in this and other Hull CVS documents is accurate and up to 
date, but no legal responsibility is accepted for any errors, 
omissions or misleading statements. 
 
© 2010 Hull CVS Ltd 
 

 
October 2010 

tel 01482 324474 

email information@hull-cvs.co.uk 

office The Strand 
75 Beverley Road 
Hull 
HU3 1XL 

website www.hullcvs.org.uk 

 Contact details 

fax 01482 580565 

  
 
 

 

mailto:information@hull-cvs.co.uk�
http://www.hullcvs.co.uk�


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJDFFile false

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /Description <<

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /DAN <>

    /DEU <>

    /ESP <>

    /FRA <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /PTB <>

    /SUO <>

    /SVE <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice





